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Alaska Railroad to host open "

houses in five communities

The Matanuska-Susitna Borough and
the Alaska Railroad invite the public to an
open house on the Port MacKenzie Rail
Extension Project. Five open houses on
the Port MacKenzie Rail Extension Project
will be held the first week of October by
the Matanuska-Susitna Borough and the
Alaska Railroad.

The open houses will be in Wasilla, Big
Lake, Houston, Willow and Knik. All are
from 6 to 8 p.m., with a presenlatlon at 7.
Scheduled dates are:

Wasilla, Oct. 1, Lake Lucille Inn; Big
Lake, Oct. 2, Big Lake Elementary
School; Willow, Oct. 3, Willow Area
Community Center; Knik, Oct. 4, Knik
Elementary School; Houston, Oct. 5,
Houston Middle School.

The project is a joint effort to build a
$300 million-dollar rail line that would
connect Port Mackenzie to the existing
rail. Where it connects has not been
decided — it will be at a point somewhere
between Meadow Lakes and north of
Willow.

New technical data is being gathered,
snf more than one alignment is being
studied. Project staff will be on hand for
questions about exhibits and to take
comments.

In June 2007, MSB and ARRC signed
a memorandum of agreement to jointly
pursue the Port MacKenzie

Rail Extension Project. Meanwhile, the
State of Alaska appropriated $10 million
to fund an environmental study.

Construction of a new rail line requires
federal approval. The Surface
Transportation Board (STB) is the federal
agency responsible for completing the
environmental document and approving a

new route.

Afier nearly three decades of study, the Port
MacKenzie Rail Extension project is now
poised to move into the environmental
documentation phase that precedes final design
and construction. The most recent rail route
study was commissioned by the Mat-Su
Borough in 2003, and it recommended
connecting to the Alaska Railroad near Willow.

The Borough has been the state’s fastest
growing community for the past 16 years. This
growth, along with new technical data, warrant
a fresh look at the strongest alignment options.
As a progression of the preliminary
engineering effort, the project team is
considering the 2003 recommended route, as
well as two to three additional routes.

Between now and December, the project
team will gather public comment and
conduct fact-finding and preliminary
engineering aclivities prior to submitting a
project application to the STB in January
2008.

While conducting the environmental
study process, the STB may modify and/or
eliminate routes and could possibly select a
roule not yet considered.

The STB will host public scoping
meetings and accept public comment
throughout the process, providing additional
opportunity for public input. Ultimately, the
final route will be selected at the STB.s
discretion at the completion of the
environmental study and document process.

The final design and construction of a rail
extension to Port MacKenzie is estimated to
cost $300 million in 2007 dollars. The
Matanuska-Susitna Borough and the Alaska
Railroad will jointly conduct a financing
study to assess options for funding the
project.

Public Involvement Activities Summary
January 2008
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Polnt MacKenzie railroad debated

by Jason Moore
Tuesday, Qct. 2, 2007

PALMER, Alaska -- The Matanuska-Susitna
Borough launched a series of public hearings
§ on the vision of a railroad extension to the

1 borough's port at Point MacKenzie,

The Matanuska-Susitna Borough
launched a series of public hearings on . i
the vision of a railread extension to Lhe 3PPVDX|mat9|Y $300 mI”IOn, a}thOUQh no one

borsugh's port at Point Mackenzie,
{lason Kohler/KTUU-TV)

The project's cost is estimated at

seems to have any idea where the funding
would come from.

Most of the raw material freight hauled out

of Alaska's interior by rail goes to ports in

- Seward and Whittier. When the Mat-5Su
borough weicomed the first ship to Point

s MacKenzie in 2605, they haped if a rail was

built, businesses would follow.

Patty Sullivan, Mat-Su borough public affairs
manager, said the plan makes sense for the
state.

Patky Sullivan, Mat-Su horough public
affairs manager, said the plen makes
sense for the state.(Jason
Kohler/ KTUL-TV)

"It will affect the state's ececnomy as welf as
the Mat-Su borough's, because the
transportation costs for bulk resources will
be significantly lower using Port MacKenzie,”
Sullivan said.

The borough began holding public hearings
this week to gather input on three proposed
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routes for the Spur Line. The furthest north
would take off near Willow. Another proposal
t would start from the Houston area, while a

4 third possibility would be further south,

« around Big Lake.

3 Each route faces chalienges, The Willow

5 Chamber of Commerce voted to support the
Spur Line there, but Jim Huston with
Chamber admited the community is divided.

The borough began holding public
hearings this week to gather input on
three proposed routes for the Spur
Line. {Courtesy phot e s

ne. (Courtesy photo) "A lot of it is pro-development versus non-

development,” Huston said.

Huston added that many who oppose the
H project moved to the Valley to get away
from Anchorage's growth, but fall te

M recognize their own immigration has

8 triggered the necessity for more

| Tim Thompsor” P development in the Mat-Su.

Alaska Rai)rot?d Spo!-;lesmtlan Tm  "The people who moved up here toc get away
Thosrapsen sald it's still ewrly in the v
process, but the plan has support, [ TOM development and they don't look
{Jason Kohter/KTUU-TV) beyend their own moving into the
subdivisions as development, they just want

to end it at that," Huston said.

L The state gave the borough $10 million to
study the project. But a source for the $300
miltion to build it has not been determined.

Alaska Rallroad Spokesman Tim Thompson
said it's still early in the process, but the
" plan has support.

Atong with the financing, a datailed
environmental study still needs to be

conducted. {(Joson Kefler/KTWU-TV) - wrhjg project provides us with another option

for a port, We have ports in Seward, ports in

Whittier; we also connact with the
Anchorage port. This would allow us another option that we could have
move any type of goods that are out there," Thompson said.

Along with the financing, a detailed environmental study still needs to be
conducted. The railroad said the project would be completed around the

year 2011 or 2012. As far as the horough is concerned, the train has left
the station,

The open house events where people can offer comments started last
night in Wasilla. They continue tonight in Big Lake, tomorrow in Willow,
Thursday at Knik Elementary School and Friday at Houston Middle
School. All the events start at 7:00 p.m. Ultimately the route will be
chosen after the environmental impact statement Is concluded, the open
houses are just early efforts to gather public input,

Contact Jason Moore at jmoore@ktuu.com

. . . Ne= Public Involvement Activities Summary;
hltp.x’r’www.lﬁglluéiconlfglobd[fstory.asp. s=7161181 Tanuary 200 81;10]2{)08
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Point MacKenzie railroad spur debate begins - Anchorage - MSNBC.com Page 1 of 2

A% MSNBC.
eeeom USSR 1 0 = [« Yo N
Point MacKenzie railroad spur debate begins

by Yason Moore

KTUU-TV
upttated 14:23 a.m. HT, Wed,, Dec. 12, 2007

Anchorage, Alaska - The Matanuska-Susitna Borough Jaunched a series of public hearings on the vision of a railroad
extension to the borough's port at Point Mackenzie. The project's cost is estimated at approximately $300 million,
aithough no one seems to have any idea where the funding would come frem,

Most of the raw material freight hauled out of Alaska's interior by rail goes to ports in Seward and Whittier. When the
Mat-Su borough wetcomed the first ship to Point MacKenzie in 2005, they hoped if a rall was built, businesses would
follow,

Patty Sullivan with the Mat-Su borough said the plan makes sense for the state.

"I wiil affect the state's economy as well as the Mat-Su borough's, hecause the transportation costs for bulk
resources wiil be significantly lower using Port MacKenzie," Sullivan said.

The borough began holding public hearings this week to gather input on three proposed routes for the spur line,

The furthest north would take off near Willow. Another proposal would start from the Housten area, while a third
possibility would be further south, around Big Lake.

Bach route faces challenges. The Willow Chamber of Commerce voted to suppert the spur line there, but Jim Husten
with Chamber admited the community is divided.

"A [ot of it is pro-development versus non-development,” Huston said,

Husten added that many who oppose the project moved to the Valley to get away from Anchorage's growth, but fail to
recognize their ewn immigration has triggered the necessity for more development in the Mat-Su,

"The peaple who moved up here to get away from development, they don't look beyond their own moving info the
subdivisions as development. They just want to end it at that," Husten sald.

The state gave the borough $10 million to study the project. But a source for the $300 million to build it has not been
determined.

Alaska Railroad Spokesman Tim Thempsen said it's still early in the process.

“This project provides us with another option for a port. We have ports in Seward, ports in Whittler; we also connect
with the Anchorage port. This would allow us ancther option that we could have move any type of goods that are out
there,” Thompson said.

Along with the financing, a detalled environmental study still needs to be conducted. The railroad said the project
wauld be completed around the year 2011 or 2012, As far as the borough is concerned, the train has left the station.

Open house events allowing public comment began last night in Wasilla. They continue tomorrow in Willow, Thursday
at Knik Elementary School and friday at Houston Middle School. All the events start at 7:00 p.m.

Ultimately the route wilt be chosen after the environmental Impact statement is concluded, the open houses are just
carly efforts to gather publle tinput.

URL: hip:/fwww.manbe msn.com/id/21118637/fron/ET/
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MACKENZIE: Line would tie Willow area,

' In brief
shipping facility together. Scanmer
By RINDI WHITE .
rwhite@adn.com Couple loses farm, gains old Kentucky home
Published: October 3, 2007
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WASILLA -- The Matanuska-Susitna Borough wants a rail line Dow NSDQ NYSE  S&P 500
Dow Jones Industrial Avg.

to connect the Alaska Railroad maln line nosth of Wasilla to 1936587 +6.28
Port MacKenzie, and hopes trains are running on it by 2012. 23 (2 2057 B DR

11450
There are several hurdles, however. 11430

- Story tools Before a single railroad tie is laid,

T L 133R0

Comment on this story
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adn.com | mat-su : Rail link to Port MacKenzie explored ge 2 of 3

Area and connects with the Alaska Railroad north of Willow,

one of three proposed routes. Homes |
But ali options are on the table, said Borough Manager John Duffy. Eastrid
Near ho
"There is no preferred alternative,” he said. 3 BR, 2.
garage.

Also being studied are links in Houston and Big Lake. Two options on the southern end of the rail
line have emerged as weil, one running east of the Point MacKenzie Agricultural Area and one
running west of it, between the farms and the Susitna Flats State Game Refuge.

With all of the routes, borough spokeswoman Patty Sullivan said, there is room to tweak the line
te reduce impacts.

"We're trying to keep people whole," Sullivan said.

Sear
Crowded around big maps on tables at one end of a Best Western Lake Lucille Inn banguet room m
Monday, property owners in the triangle from Point Mackenzle to Big Lake and Willow made C C
notes about what the 200-foot right-of-way route for a rail line should avoid, The €lu
South An
Recreational property owner Jon McCracken sketched in a ridgeline that runs north and south on g;i\j'dfgﬁ"
the west side of Red Shirt Lake. If the rail line stayed west of the ridgeline, he said, it would Alastka N
reduce the'impact on recreational users.
Kit Roberts, a South Knik River resident who has land in the Point MacKenzic area, said he likes
the plan to build a rail line to Port MacKenzie. The port needs it to be economically viabie, he
said.
Roberts, a member of the local snowmachining group Mat-5u Motor Mushers, said he is worried
about how the rail line could affect his hobby. Borough and railroad officlals at the meeting said
they plan te build crossings for tralis at the rall line, but only if the tralls are legally recognlzed.
Top Aut
Roberts said that means property owners who are used o firing up their machines and riding out SR
of their yard to get to trails might have to go a mile or two out of their way to get to a crossing, ‘

"Personally, I don'’t think going a couple miies out of the way is gelng to be a problem," Roberts
sald. "I just want tc make sure what they do is done reasonably."

The borough hopes to build the new rall line by 2012 to serve a coal-to-gas plant that fertilizer
manufacturer Agrium hopes to have running then. Depending on the route, the rail line is
hetween 28 and 45 miles long and is estimated to cost $300 million,

Brian Lindamood, special projects manager with the Alaska Railroad, said project leaders hope
for a decision from the Surface Transportation Board by mid 2009. If approved, borough and Searc

rallroad officials wilt work on a financing package and move ahead on the project. -
Best De

Barough leaders say the new route would make limestone and other mineral mining north of the Pets & F.
borough economically feasible and woulg transform the borough-owned Port MacKenzie into the Find pupg
natural resource-shipping facillty it was designed to be. and servi
"If this project moves forward, it wouid be the first major transportation project in the state since Other Tr
the Parks Highway," Duffy said. "Just think for a moment about that, the economic activity Find grea
related to the Parks Highway. That's what this project would do." ATV's, we
Ralfroad spokesman Tim Thompsaon satd a route to Port MacKenzie would free up space on the :"‘i’l"ha“

S . ntlques,
busy rail line between Anchorage and Fairbanks. Findqdeai:

More...

"This area does get congested. We have a lot of trains competing for space right now," Thompson

Public Involvement Activities Summary
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Daily News reporter Rindi White can be reached at www.adn.com/contact/rwhite or cali 352- Anchorag
6709, | Browse Li
i Neighbort
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(Alaska Fi

. 1Buperb L«
FOR MORE: Find additional information about the project at | Halibut-Tr

‘wvnw.alask
portmacrail.com Homes WA
View thou
B — - - e e e freel
fiemegain.

. Search A
Get involved Search fo

search fe:
IF YOU GO: Public meetings on the proposed railroad routes are scheduled tonight at Willow v AKHc

Area Community Center, Mile 69,5 Parks Highway; Thursday at Knik Elementary School, 6350 W.
Hollywood Drive; and Friday at Houston Middle Scheol, 12801 W. Hawk Lane. All open houses
are 6-8 p.m., with a presentation at 7 p.m.

Comments
Piease log in to post comments,
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Houston wants Borough to make tracks

By John R, Moses
Frontiersman

HOUSTON — Newly elected City Councillman Roger Purcell told Matanuska-Susitna Borough and Alaska
Railroad Corp. officials there is intercst among members of the council in attracting a rail spur through
Houston that could lcad to development of 4 manufacturing business.

Purccll said the city was approached by constituents and a company that wants a loading dock. Purcell said
Houston wili look into getting a rail connection if such a facility and a depot were included.

Purcell’s comments came at the last of a series of mectings held by planners of the $300 million Port
MacKenzie line rail extension, and was good news to those Willow residents who don’t want the linc but
support Houston’s efforts to get the line for themselves.

Outgoing lIouston Mayor Dale Adams, who is being replaced by Purcell, said Houston has been working to
get a rail link for “10 to 15 years.”

Adams said he has talked with some firms. He said a depot is less important than the proximity of a rail linc to
make Houston more attractive 1o some type of industry.

There are three proposed routes, one starting in Big Lake, one in Houston and onc in Willow, Project officials
rejected the results of a 2003 study that chose a route starting in Willow as the best choice.

Planning consultants who ran the open houses gathered information so they could gauge community concerns
and learn motre about the existing land uses on proposed rail routes and each route’s potential impacts on
communilies and recreational trails.

The rail line will be between 28 and 45 miles in length and is scheduled for completion by 2012, Itis
anticipated by Borough project executive Joe Perkins that the rail line will spur state economic growth similar
to the impact of George Parks Highway, completed 40 years ago. Ile cited the need to bring in equipment for
consfruction projects, including the natural gas pipeline, should that go through.

Project spokesperson Patty Sullivan said as many as 400 people may have gone through the five open houses,
and 373 people signed in on paper. She said a comment summary document is being prepared and could be
ready in time for the meeting with the Willow Dog Mushers Association on Oct. 24 at 7 p.m, in the Willow
Community Center, Snowmachine clubs have been invited and the general public is also welcome, Sullivan
said.

Out-of-area residents who own property in the Borough and could not attend any of last week’s open houses
may submit comments through a Web site, www.portmacrail.com,

Once a recommendation is made to the federal government, its Surface Transportation Board will study the
proposcd route and begin a scparate review process that will include public comment. That board will approve
the route and provide approved contractors who may be hired to build the line,

Contact John R. Moses at john.moses@frontiersman.com or call 352-2270,

http://www.hbhiddpsatiemeanXatntlesS007410/12/local_news/doc470807dd3ea5d403777948.prt A
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Houston invites comment on rail spur

This is regarding the story headlined “Houston wants to make tracks” in the Oct, 12 Frontiersman from a
Houston City Council member.

1 wauld like to extend an invitation to an informal question-and-answer presentation by the Mat-Su Borough
for the Port MacKenzie Rail Extension, Nothing has been discussed by this council and we are looking forward
to public comment from residents and neighbors of Big Take. This meeting wilf be held at 7 p.m, Qct. 25 at

Houston City Hall. As a city we are always looking for ways to support our needs — roads, police and fire —
and to strengthen the economy by bringing in jobs,

This rail spur may or may not fit in with what we desire, but the onty way to find out is to be fully informed.
Please consider joining us and voice your opinions now.,

This is our opportunity as a eity to respond to the needs of a growing state and Borough with respect to our
own desires for what happens in our backyards, As council members serving you, please let us hear your
questions and concerns in person Thursday, or contact me by e-mail at getinvolvedmatsu@hotmail.com.
Comments can also be submitted through a Borough Web site, www.portmacrail.com.

Sandy McDonald

Houston City Council

http://www. frontiersman.com/articles/2007/1 U;’E()fopiniom’lettersfdocﬂ“ﬂlm%’m@ﬁ%iﬂwwnag?f 17/2007
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Rail link proposal stirs interest from Mat-Su
residents

By Margaret Bauman
Alaska Journal of Commerce
Publication Date: 10/21/07

A proposed $300 million extension of the Alaska Railroad to Port MacKenzie
in the Matanuska-Susitna Borough is still in the early planning stages, but the
project has aroused a lot of curiosity.

More than 300 people turned out for community information meetings at Big
Lake, Willow, Wasilla, Knik and Houston in late September and early October
to ask questions and voice concerns about the proposed project.

Additional meetings are scheduled Oct. 24 with the Willow Dog Mushers
Association and Oct. 25 with the Houston City Council.

A project team representing the Alaska Railroad Corp. and Mat-Su Borough is
putting together a summary of those comments to present to the borough's
planning commission on Nov. 5 and the borough assembly on Nov. 20,
borough spokeswoman Patty Sullivan said Oct. 11.

The ultimate decision on whether to proceed will lie with the federal Surface
Transportation Board, which would be required under the National
Environmental Policy Act to do an environmental impact statement on the
proposed area, and schedule a series of public hearings on the EIS.

Tim Thompson, spokesman for the Alaska Railroad, said he anticipates having
the application in to the Surface Transportation Board by mid-December, and
that the board should make its decision on whether to approve the rail extension
by late 2008 or early 20009.

Thompson said the railroad would float bonds for the project only if studies
show a way to pay for the bonds.

“We are just doing conduit financing,” Thompson said. “We don't make any
money on the deal. The Alaska Railroad can actually bond, but we need a
dedicated revenue stream; we need to know the money is out there to pay back
the bond.”

The public information sessions and related efforts by the borough are being
paid for through a $10 million appropriation of state funds allocated during the
2007 Alaska Legislature,

The borough hired HDR Alaska Inc. to analyze environmental issues
associated with the range of alternatives, and conduct public meetings.
TNH-Hanson LLC was hired to develop the rail alternatives and provide
conceptual engineering services to the railroad.

The project, which would involve construction of 30 to 45 miles of new rail
line, would cost roughly $4 million to $8 million per mile, Thompson said. The
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three proposed corridors begin in the Point MacKenzie area and range between
28 miles and 45 miles in length, connecting with the railroad's main line at
different locations.

Maps showing the routes under consideration are posted on the project Web
site at www.portmacrail.com.

Borough officials would like to see the new rail link in operation by the end of
2011 or the start of 2012, Thompson said.

While some borough residents are reserving judgment until they get more
information on the project, businessmen like Roger Purcell of Houston and
Iditarod Trail dog mushing veterans Martin Buser and Lynda Plettner, both of
Big Lake, are already voicing enthusiasm.

Purcell, president of the Houston Chamber of Commerce, said he sees the rail
link as an opportunity for Houston to keep its lifestyle and get the economic
development to promote that lifestyle.

“We have some of the most beautiful country in Alaska for living in, but we
need industry to come in and reduce the burden of taxes on home owners,”
Purcell said.

Purcell said a manufacturing firm that is interested in having a loading dock to
move out its products has approached the city.

While residents favor economic development, they don't want coal or strip
mining, he added.

Buser sees the rail extension as a “long reaching, tremendous benefit” to the
state.

“It can be labeled the first major capital transportation project in the state since
the opening of the Parks Highway, with as much impact as the Parks
Highway,” he said. “T will be impacted as a multi-trail user, but I believe the
state will be positively impacted even more than a few individuals like me. We
are seeing Alaska mature with projects like that. We will be able to dictate more
of our future, It will make the state more independent.”

Margaret Bauman can be reached at margie.bauman@alaskajournal.com.
Click here to return to story:
http://alaskajournal.com/stories/102107/tra 2007 1021033.shtml

© The Alaska Journal of Commerce Online

20f2 I/10/08 12:32 PM
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Anchorage Daily News

Rail link proposal stirs interest from Mat-Su residents

By MARGARET BAUMAN, Alaska Journal of Commerce
(Published: Qctober 27, 2007)

ANCHORAGE, Alaska (AP) - A proposed $300 milllion extension of the Alaska Raiiroad to Port
MacKenzie in the Matanuska-Susitna Borough is still in the early planning stages, but the project
has aroused a lot of curiosity.

More than 300 people turned out for community Information meetings at Big Lake, Willow, Wasilla,
Knik and Houston In late September and early October to ask questions and volce concerns about
the proposed project,

A project team representing the Alaska Railroad Corp, and Mat-Su Borough is putting together a
summary of those comments to present to the borough's planning commission on Nov. 5 and the
borough assembly on Nov. 20, borough spokeswoman Patty Sullivan said.

The ultimate decision an whether to proceed will lie with the federal Surface Transportation Board,
which would be required under the National Envircnmental Policy Act to do an environmental
Impact statement on the proposed area, and schedule a series of public hearings on the EIS,

Tim Thornpson, spokesman for the Alaska Railroad, said he anticlpates having the application in to
the Surface Transportation Board by mid-December, and that the beard should make its decision
on whether to approve the rail extension by late 2008 or early 2009,

Thompson sald the raillroad would float bands for the project only if studies show a way to pay for
the bonds.

"We are just doing conduit financing," Thompson said. "We don't make any money on the deal. The
Alaska Railroad can actually bond, but we need a dedicated revenue stream; we need to know the
money is out there to pay back the bond."

The public information sessions and related efforts by the borough are being paid for through a $10
million appropriation of state funds allocated during the 2007 Alaska Legislature.

The borough hired HDR Alaska Inc. to analyze environmentai issues associated with the range of
alternatives, and conduct public meetings, TNH-Hanson LLC was hired to develop the rail
alternatives and provide conceptual engineering services to the railroad.

The project, which would involve construction of 30 to 45 miles of new ratl line, would cost roughly
$4 million to $8 million per mile, Thompson sald, The three proposed corridors begin in the Point
MacKenzie area and range between 28 miles and 45 miles in length, connecting with the railroad's
main line at different locations.

Maps showing the routes under consideration are posted on the project Web site at
http://www.portmacrail.com.

http://wiptcadnaanianwsialaskadpoalaska/v-printer/story/9413378p-9326032¢.html 1073172007
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Borough officials would like to see the new rail link in operation by the end of 2011 or the start of
2012, Thompson said.

While some borough residents are reserving judgment until they get more information on the
project, businessmen like Roger Purcell of Houston and Iditarod Trait dog mushing veterans Martin
Buser and Lynda Plettner, both of Big Lake, are already voicing enthusiasm,

Purcell, president of the Houstan Chamber of Commerce, said he sees the rail link as an
opportunity for Houston to keep its lifestyle and get the econemic development to promote that
lifestyle.

"We have some of the most beautiful country in Alaska for living in, but we need industry to come
In and reduce the burden of taxes on home owners," Purcell said.

Purcell said a manufacturing firm that is interested in having a loading dock to move out its
products has approached the city.

While residents favor economic development, they dan't want coal or strip mining, he added.
Buser sees the rail extension as a "long reaching, tremendous benefit” to the state,

"It can be labeled the first major capital transportation project In the state since the opening of the
Parks Highway, with as much impact as the Parks Highway," he said. "I will be impacted as a
multi-trail user, but T belleve the state will be positively impacted even more than a few indlviduais
like me. We are seeing Alaska mature with projects like that. We will be able to dictate more of our
future. It will make the state more independent.”

[ PrintPage || Close Window |

Copyright & 2007 The Anchorage Daily News {www.adn,com)

htip://www.adn.com/news/alaska/ap_ataska/v-printer/story/94 133 PRpLeIngois2minidctivities SOPB122007
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Houston

il guarantees

sPYR: Line to Tort
MuacK ctiric condd
bring industry with it.
Hy RINDL WHITE

ruHEzEadn.com

HOUSYON - Homstod ves-
idents would eagerly accepl
a brauch of the Alaska Rail-
vvad throwgh their ¢ity, but on-
by if it brings jobs and industey
ta the striggling lncal ecot
omy, sore said at a rveeant
meeting.

Houslon, with more than
1500 residents, is growing
in size. Bob city goverwment
struggles to pay for reml main-
lenanee and other services
with the properly lax
and Z pereant sales tax
it collects. 'The town
needs industry, resi-
dentys suy.

Mew, e hlatanuska-
Susitna Rercugh hopes by
2012 to extend a brauch of the
Alaska Railroad froon the msin
line, which aleady divides
Houston, to Port MacKenzic,

A braneh fing could attrael
industry to Houston, bt on
Iy i trains stop long encugh
for gaods or passungers to be
loaded and nnleaded. Some
Hlouston residems want that
guarautes hefora they give the
project any support.

Hawever, comumnnity sup-
port is bul one facter in the
decision. The federal Surtuce
Transportation  Board, and
not e railropd nor the hor-
ough nor the city, would de-
vide where a line shovld be
built, if at all, sl Alaska Rail-
rnad special projects manager
Brien Lindamoeod, He said the
raiboad Lhis week will pros-
enl the concept for the first
time to the Surfacc Transpor-
tatinn Board. The railroad ex-
peats a devision by mid 2009,
Lindamoad said.

Houslonhas ils rnots invail.
In 1917, it was a railvoad siding
named afler congressiman Wil-
liam C. Houslon uf lvpnes
see. Coal mines in the area
fiueled Anchorage sloves. Buf
trains na tonger stop in Hos-
ton and mest people wha live
there consmute te jobs else-
where, Commerce in Hoiston
ainounts to some tourism, re
tuil und services but litte man-
nfaciuing.

“Totistan grew Up 28 & rail-
road town. L don't think we
shauild give up owr history just
to let u raitroad ge throogh.
Bui we need some gumras
lees te nake it heneficial to all
of us,” said aewly clected City

wants

anl
Cnmmenls about the plan to build
a rail ling ta Port Mackenzie wii be
accepted untl Mov. 2. Leam mwore
abowt project at
wivw.portmacrall.com
Couneilman Roger Pureeil.
"The Cily Conneil has taken
no stance on the project. Bul
Pureell saifl he wants prom-

{O

ises of a raifvoad siding and -
luading dock in place before -

Houston agrecs fo the line,
Purcell ist't alone. Rick Dil-
ley, awner of Alaska Cozy Coal
and Furnace, said he'd like to
get conl :;Iilpments by rail in-
stead of trucking ihe coal

Mﬁ‘i‘-SU from Bealy hl1mo!f
F l‘l ¢ U S

Dilley is a Usiboli
voal distributor for the
Valley and Anchorage.
A former Morth Slope wotker,
Dilley thtee years age efart-
ed his coal-furnace and coai-
supply business hecause he
got sick of paying high {ucl il
Tnifls.

He soid 12 {uns of coal the
first year. This year, he soid
J2 tons.

o[ dow't want to see the rail-
read vome through Holston
andl just cyele right through. 1
wanl to see indostrial develop-
rient in Houston, T wanl Hous-
lon to biee the next star Tt's o
turn," Diliey said.

Vaughn Madeau, manager
of Spenard Buildess Supply's
Rig Lake truss manufaclur-
ing plant, said SBS might ben-
efit from & locel railroad siding
aswell.

The By Lake plant, which
is within Houston «ily lim
its, shipped about $1.5 million
worth of trusses Lo Fairbanks
this year, Nadean said, and
more were shipped ot of the
Anchorage port fo Bush com-
muilies.

Lindamood said il's far too
early In the planning process
to make promises to Houston,
or tn any other conununity,

“We're Leying to figure auf
if the route goes fo Witlow,
to Houston or te Big Lake,”
Lindamood said.

The Alaska Railroad and
the boreugh sre wrapping up
an analysis of several routes
from the muin line to the hoer-
ohgh-owned Fort hMacEenzie.
A 151l line is key to imaking the
port profitable,

Find Daity Hews reporier Tindt White
onkinr at vz coms contact/mhite
or call L-807-352-6T04,
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Houston
on board
early with
rail plan
Borough, railroad

in early stages of
proposed sput line

BY JOHN R. MOSES

Fronfiersmati

HOUSTON — A newrailline
to Port MacKenzie is welcome
_in Houston, as jong as it stops
there and helps build industry.
That's the message the Mat-Su
Borough and railroad arc
receiving from some on Hous-
ton City Council. Others say
trains should roll through even
without a depot.

Borough and railroad offi-
I cials said it’s natural for a town
or city to want new services.
The problem with the Port
MacKenzie spur line is ifs so
early in the planning process
that ne meaningful negotia-
tions can happen. No one yet
knows where the federally
approved rail route will begin.
The tracks will run a course
between 25 and 40 miles long,
depending on where the line
starts, which could be in Big
Lake, Willow or Houston.

“First, they've got to decide
the route,” Borough Economic
Development Director Dave
Hanson said.

It isn't unreasonable for a city
like Houston to want trans-
portation optionslike e railroad
depot. Wherever the tracks

See RAIL, Page Al4
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wind up going, project planners
will work with the affected
communities, Hanson said.
There was no strong public
oppasition to the rail line at a
recent Houston City Council
meeting, but some want more
than just new tracks and a fast-
moving train,

Councilwoman Sandy
McDonald said the council will
likely revisit the issue when it
meets again Nov. 15.

No council vote has been
taken, but members have their

. own opinions. McDonald said

she agrees with newly elected
Councilman Roger Purcell that
there should be a siding and/or
adepot in Houston,

“If it comes through here we
would like it to benefit the city,”
she said,

One obstacle to any deal-
making is uncertainty facing
even railroad planners. The
final roufe plans will be decided
in December and then submit-
ted to federal authorities.

“At this point the railroad’s
not ready to bargain,” McDon-

ald said. :

Once a roule is decided local-
ly it still must be approved by
the federal Surface Transporta-
tion Board, which is likely to
OK the chosen route, she said.
That federal board also investi-
gates the proposed route
through an  environmental
impact process thal is open to
the public and — if the route is
approved — gives the railroad
and Borough a list of contrac-
tors to choose from for con-
struction,

Houston  Councilwoman
Carla Hendrix said shes in
favor of having the new line go
through the city, even if there is
no guarantee of a depot or sid-
ing. “My mmal reaclion is, hcy,
bringiton”

Without a route, Hendnx
understands why there can't be
guaraniees, and she thinks if
Houston is chosen the city can
work with the railroad,

And i the railroad refuses a
depot or siding as part of the
deal?

“Theres always the futule,
Hendrix said.

The $300 million rail project
is scheduled for completion in
2012,
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OPINION

MANAGING EDITOR: GREG JOHNSON ~ PHONE: 352-2268 FAX: 352-2276 I-MAIL |

FRONTIERSMAN EDITORIAL

Houston needs
follow-through
with rail desires

Plans to build a railroad spur to Point MacKenzie are
chugging along, and it’s time for interested communi-
ties to get aboard.

The rail route will be anywhere from 25 to 40 miles
long, depending on whether it starts in Houston, Wil-
low or Big Lake, While Willow representatives have
spurned the spur with a lukewarm reception, some
Houston city leaders are waving flags in the hope the
train will stop in their community, complete with a
depot.

While it is tao early to put details to the new rail line
plans, it isn't too early for an interested community like
Hauston to conceptualize how the railroad could ben-
efit its community. City council members are already
lobbying for the Borough and Alaska Railroad to seat
the spur there and are eager for the advantages a rail
line originating in Houston could bring,

Some businesses could benefit greatly from having
rail access. More importantly, city officials believe rail
could bejust the ticket Houston needs to stoke it’s boil-
ers as a viable place to locate new business and indus-
try. They may be on the right track, We are certain the
wheels are spinning among some leaders in Houston
as they consider the potential,

Public Involvement Activities Summary
January 2008
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What Houston needs now is to be more proactive in
luring the rail spur. Dor't stop at simply saying, “Hey,
over here!” Develop a rail plan, If economic develop-
ment is the key to Houston's success, invest in an eco-
nomic development.coordinator to help draft a:plan. -
that specifically spells-out howHouston and the Mat-
SuBorough could use rail accessand a depot asavvelhit- -
cle to chug more industry and wealth into Houston
and the Valley.

Houston may want to be Alaska’s version of “The Lit-
tle Engine That Could,” but will need more than an “
think I can” approach to make believers out of the Bor-
ough and railroad.

The council expects to examine the railroad issue
again at its Nov. 15 meeting. Perhaps by that time, it
will be ready to assign to committee or other body
some of the preliminary work of pushing Houston's
agenda in regard to the railroad. While final plans
aren’t expected until December, Houston can influ-
ence the process by putting initiative to its interest.

The same is true for residents of Big Lake or Willow
(although meetings in Willow indicate that communi-
ty would prefer the rail locate elsewhere). Perhaps by
starting in Houston and running a route favorable to
Big Lake, the railroad spur could aid both communi-
ties and still reach its destination in Point MacKenzie.

A-331
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by Lort Tlpton
Woednesday, Nov. 21, 2007

PALMER, Alaska -- Officlals with the Matanuska-Susitna Borough
envision a new raill system for the Valley.

The high-speed freight train would begin in Point MacKenzie,
although the extension's route s stilt in the works.

Linda Cxley (Kris Riley/KTUU-1V)

New information about the proposed rail extension was
presented at last night's boreugh Assembly meeting.

Joe Perkins, the borough's executive project manager, gave an
overview of the project and the strengths and weaknesses of the
eight proposed routes.

Perkins says community feedback shows strang suppott for the
project although exactly where the railroad should go is a topic of
debate,

New Infarmation about the proposed rail
extension was presented st last night's . . . .
borough Assembly meeling. (Kris  Many residents in Willow and Big Lake say they see the need a

Riley/KTUL-TV} railroad extension but don't want It running through thelr
communities,

The Houston community, though, is fully backing the project.
. Residents there say they want an extension, which they believe
would premote economic growth.

: "We got all the great things In Houston to do for the residents,
but we also have ta have some sort of ecencmic development to
i get people to want to live here, and to stay here and raise their

families,” Houston City Council member Roger Purcell satd. "This
would be a great start."

Cindy 2ettine (Krs Riley/KTUL-TV)

Still opposition to the project exists.

"There certainly are some folks that have been in suppert of the rail spur coming through there,
but the majority are opposed to it,” Linda Oxley of the Willow Actlon Communlty Organization.
"That's the position we have taken.”

The information provided at last night's Assembly meeting will be submiltted to the Surface
Transportation Board, or STB, which ultimately approves where the route will go.

Assembly member Cindy Bettine questioned whether the project included information about
potential growth in the outlined areas.

Perkins says they only focused on environmental impacts and the engineering.

Bettine asked that an Assembly resolution expressing the Assembly’s concerns be added to the
application before being submitted to the STE.

After the application is submitted, transpertation officials will select a third-party contractor. An

Public Involvement Activities Summary
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environmental study will be conducted before announcing which route will be chosen.

The project will cost about $300 million, depending on which routes are chosen. Borough officials
did not discuss how the extension costs would be covered.

Perkins says the route could be chosen in the next several months or longer.
Construction of the rail extension is not scheduled to begin until mid 2009.

Contact Lori Tipton at ftipton@ktuu.com

€y WorldNow
All content © Copyright 2000 - 2008 WorldNow and KTUU. All Rights Reserved.
For more infarmatlon on this site, please read our Prlvacy Pollcy and Terms of Service,

Public A
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Feds weigh in on impacts of planned rail spur

By John R. Moses
Frontiersman

PALMER — As the Mat-Su Borough continues to debate a new rail spur line to Port MacKenzie, federal
agencies are weighing in on the potential cnvironmental impacts of the project.

The Borough assembly has cxamined several proposed routes to Port MacKenzie, including oncs through
Willow, Big Lake and Houston. Borough and railroad officials have said the new $300 million line would

provide direct rail access for companies that export resources from the Interior by 2010 under current plans.

“We all suppott this high-speed freight train to our port as a statewide legacy project,” assembly member
Cindy Bettine said. “I think this assembly needs to have input and time to evaluate the matrix.”

‘The matrix to which Bettini referred is a table comparing proposed 1a1[ routcs and connectors by considering
10 factors, which include:

* s0il quality,

+ need for new road crossings,

+ whether land is availablc for acquisition,

+ kinds of development in the area,

* designated land uses,

* impacts on wetlands and mapped anadromous fish strcams,
» potential for archaeological sites in the area,

+ fragmentation of designated recrcation areas or refuges.

The last issue weighs heavily on the minds of state and federal agencies charged with protecting such land. The
asscmbly has sct a workshop date for Dec. 11. An agenda for that meeting has not yet been published.

Noting the amount of flexibility the railroad has in picking a route, “the cxpectalion is that many of the project
impacts will be avoidable,” says Aquatic Resources Unit manager Michael Szerlog of the 17.8. Environmental
Protection Agency in a written asscssment. Given the potential economic returns from the new rail line the
EPA further states that anything feasible from an engineering standpoint to avoid impacts to the environment
should be done.

Szerlog advises the EPA feels stream crossings should not impede fish or the natural functioning of bodies of
water. He also warns of impacts to wetlands and suggests bridges and elevated portions of the rail line might
best avoid impacting sensitive arcas,

The U.S. Department of the Interior’s Fish and Wildlife Service has also weighed in with concerns about
potential impacts on bald eagle populations and the potential for fragmentation of high-value, previously
undisturbed habitat that could result from rail development,

Fish and Game Field Supervisor Ann Rappaport has told the Borough and railroad to begin planning

http/fwrwrw, ?ﬂbﬁﬁé%ﬁih?%hﬁ‘ﬁi‘ﬁﬁl%%wmmﬂlowi _news/docd748f60fa2675449611527.prt | , 12/17/2007
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mitigations for the extra development that can be expected around a railroad linc, including expanded port
facilities, as ncw development affects migratory birds, other wildlifc and the habitat in general. Each
alternative route should have in its development a study that quanti{ies and defines existing wildlife
populations and makes plans to “avoid, mitigate and compensate” for those impacts, Rappaport says in her
report to the Borough.

A 2003 rail corridor study cstimates the project could destroy up to 294 acres of wetlands due to a wider i ght-
of-way than currently proposed. Even a lesser fraction of that total would be a “substantial® loss, EPA managcr
Szerlog says.

Szerlog’s recommendation is that wetlands be avoided and floodplains and streams be bridged to protect
existing drainage and water quality,

“Economic development can occur in a responsible manner that is protective of the rich natural heritage
enjoyed by residents of the Matanuska-Susitna Borough,” he says in his recommendation.

The Borough also has strong input from the state’s Department of Natural Resources, which repot(s it would
advocate for archaeological studics of any final route due to the lack of surveys done in that region and the
likelihood that there may be sites of cultural significance.

Also, State Historic Preservation Officer Judith E. Bittner has noted that all of the routes intersect with the
Iditarod Trail, designated by Congress in 1978 as a signilicant transportation route.

Project planners said public workshops in Willow, Wasilla, Big Lake and Houston provided invaluable
information. Planners also mot with the Willow Dog Mushers Association, the Iditarod Trail Committee’s
cxceutive director, slate and federal agencies, and large landowners, including CIRI Corp. Planners gathercd
269 individual public comments,

“The public pointed out a lot of things that weren't really evident,” said project planner Brian Lindamood of
the Alaska Railroad Corp., the Borough’s business partner in the rail spur, “Ihey provided depth in certain
areas, such as soils issues near ITorse Shoe Lake and land use such as the snowmachine trails and access to
recreational areas.”

“The reason we are doing this is to provide information to the people who will be preparing the |environmental
impact study]. The more information, the better off we are,” says Joe Perkins, project consultant for the
Borough as well as a former state Department of Transportation Commissioner, in 4 report to the Borough.
“We provided Alaska-specific information that we thought they needed to save them time.”

The lederal Surtace Transportation Board ultimately must OK the {inal route. The STB will hold its own
public process as part of the environmental cvaluation under the National Environmental Policy Act. The

Surface Transportation Board could reach a decision in mid-2009, Rorough spokesperson Patty Sullivan said.

The Borough remains fully behind the project and has so far spent $10 mitlion in state money for impact
studics,

The project is detailed at www.portmacrail.com,

hitp://www.frontiersman.com/articles/2007/1 1/24flocal_news/d08474%@%?@%@@6@?@%? “mmag?! 17/2007
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South route for rail line to
port rated highest

HOUSTON TO PORT MACKENZIE: Federal board
will make final pick.

By RINDI WHITE
rwhite@adn.com

Published: November 28, 2007
Last Modifled: Novernber 3G, 2007 at 02:13 AM
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Scanner

PALMER -- A rail route branching off the Alaska Railread line from Houstan and running south to
Paort Mackenzle got the highest marks among eight possible routes studied in & recently
completed review. But members of a team evaluating the potential rail lines are avoiding calling
it the preferred route,

The so-callad Houston South route crossed fewer wetlands, had less
- deveioped land nearby, crossed fewer salmon-spawning streams and
: i spiit fewer designated refuges or recreatlon areas than other routes
i studied. But the evaluation team refrained from c¢alling it a preferred
i route because that decision is up to the Surface Transportation Board,
i a federal board tasked with overseeing railroad activity. The board is
expected to choose a route In the next 18 months.

Proposed rail routes
1o Port MacKenzle

A tearmn of borough and railroad officials worked with contractors HDR
1 Alaska Inc. and TNH-Hanson LLC to review the proposed routes for the
A, S project, which the Matanuska-Susitna Boraugh and Alaska Railroad

AR

r_,;' neev | want to build by 2012, The team also compiled enviranmental studies,
[ engineering data and cost estimates for the line.

A $10 million state appropriation paid for the preliminary studies done
el this year and environmental work scheduled for next year,
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Boreugh officials believe the route will spur development at the
borough-cwned Port MacKenzie by making it easier to ship natural
resources like coat and Hmestone from Interior Alaska.
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Starv taals The group looked at four northern routes connecting to the existing
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Cominent on this story Alaska Railroad line between Big Lake and Willow. Two southern route

Evmait a friend options, one east and one west of the Polnt MacKenzic Agricultural

Print Area, were also studied, The southern and northern route options

Digg this together produce cight possible paths for the proposed line,

Seed Newsvine

Send link via AIM ~ The group also compiled cost estimates, which ranged from $220
Fontsize: A| A A :millien for a route that runs west of Point MacKenzie farmland and

cohnects with the Alaska Rail line about a mile and a half north of
Houston, to $330 million for a route that runs east of the farmiand and connects with an existing
rail line north of Willow Creek,

The highest-ranked Houston South route had the second-lowest cost at an estimated $230
million. Borough and railread officials are discussing how to finance the 28- to 45-mile rail iine.

Searc

The team studied soils and wetlands along each of the routes, how many new road crossings
each would require, how much developed land or land designated for parks, refuges, residential Best De
or agricuitural uses would be crossed, as well as which sites crossed salmon-spawning streams '
and were likely to cross archaeological sites. To see the routes ang evaluatlon matrix, go online
to www.portmacrail.com.
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Port MacKenzie Rail Extension”

Two of three patentml routes for « new rail spur lmc to Port MacKenzie fall within the praject’s projected budgct of $300 million.
The Jongest route to Wiklaw, far left, is estimated at well over hudget. The other possibilitics are near Houston, marked in the

center, and Big Lake, right.

Houston may be ahead for rail route-

BY JOHN R, MOSES

Frontlersman

HOUSTON — Some city council mem-
bers here are pleased a rail extension route
to Port MacKenzie highlighted by a project
planning ducument runs right through the
Houston/Blg Lake area,

Mayor Steve Frost said an upcoming city
councit work session 5 p.m. Monday, Dec. 3
may result in e draft resolution supporting
that route — one he sald he hopes council
will approve when it meets Dee, 13,

Menday’s meeting witl be to discuss capi-
tal Improvement projects and the proposed
route, which runs tracks near Horzeshoe
Lake and other lakes and travels through a
largely undeveloped area, Frost said.

The Borough Assembly wilt hold a work-
shep examining the planning matrix and
proposed routes at 3 pm. Dec. 11 in the
Borough Assembly Chambers in Palmer.

Federal agencles recently welghed Inwith
concerns about the rail routes, especially a
longer route from Willow, which would
heavily impact trails and wetlands. Envi-

- ronmental and wildlife experts warned the
. railroad and Borough fo avoid damaging
wetlands and spend the extra cash to prop-

Frost said the Houston line isa lower-cost
route than others, so as Far as enviranmental
and other mitigation he hopes “a little extra
money 1o do that probably won't be an
issue”

'The $300 million mctension_ project’s find-
ings are due for submission soon o the fed-
eral Surface Transportation Board. That
panel will conduet another round of public
studles through 2008 before chuosing a
final route and alist of qualified contractors
for a bid process, That decision jsn't expect-
ed untl mid-2009,

Rall spur lines starting in Houston, Wil-
low and Big Lake are all on the table, but a
planning matrix presented to the Boreugh
Assembly recently studies cight possible
conflgurations and ranked them by cost
and potential environmental and other
impacis,

‘The lowest-cost alternative is the Mac
West Houston South route, which is esti-
mated to cost $220 million to build, The
planning chart indicates soifs along the
roule are good, there is itde impact to road
crossings, land is available and there would
be a neutzal impact on fish streams, While
the route is not seen as one that would frag-
ment designated refuges or recreation areas,

Public Involvement Activities Summary
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sites bemg Impacted L
The other Houston apprcac}v.s have $23{} :
million and $290 mitlion price tags. Startinig
the rail in Willow, where the community -
council and many residents actively appose .
the route, is estimated to cost $320 mtillion; -
$20 million more than the current.con-
struction estimate in 2007 dollars.: Those
estimates also don't include an extra $10 -
million far track at Port MacKenzie, L
Borough spokes“oman Patty Sullivan,
the point person for the rail extension proj-
ect, said no reute has been chosen and the
uitimate deciston is up o the government.
The matrix was designed after many
meetings among experts and consultants -
hired hy the Borough and Alaska Railroad
Corp. The process has consumed about $1
million of a $10 million'state grant allocated

_ for environmental studies of the new spur

line.

‘The HoustoantyCouncﬂmeetsat? i,
Dec. 13. The agélidi fur that meeting is not
set. The Dec. 3 ¢difficll work session on cap:
ital tmprovements and the proposed rail
route begins at 5 p.m. Both meetings are in
Houston City Flalls Coineil Chzuubers, :
13965 Armstrong Road. '
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